JSW/cgj 1/23/2003

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

The application of SAN DIEGO GAS &
ELECTRIC (U902 E) for approval of servicing
Agreement between the State of California Application 01-06-039
Department of Water Resources (“DWR”) and (Filed June 22, 2001)
SDG&E Company Pursuant to Chapter 4 of the
Statutes of 2001 (Assembly Bill 1 of the First
2001-2002 Extraordinary Session).

ADMINISTRATIVE LAW JUDGE’S RULING
NOTIFYING PARTIES OF THE TIME IN WHICH TO RESPOND
TO THE REQUEST TO AMEND THE 2003 SERVICING ORDER

In Decision (D.) 02-12-070 the Commission approved the 2003 Servicing
Order concerning San Diego Gas & Electric Company (SDG&E) and the
California Department of Water Resources (DWR), and ordered SDG&E to
comply with all of the terms and conditions of the 2003 Servicing Order.

On January 17, 2003, DWR transmitted a memorandum to President
Peevey requesting, among other things, that the 2003 Servicing Order decision
for SDG&E be amended to include additional language pursuant to Water Code
8 80106(b). DWR’s memorandum request should be treated as a petition to
modify D.02-12-070.

If the utility finds it necessary to modify the established DWR charges or
remittances to comply with applicable Commission decisions or for any other
reason, DWR’s proposed language would require the utility to provide DWR
with the revised charges or revised remittance process and all supporting

workpapers at least three business days before such changes are filed with the
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Commission. The proposed language would allow DWR the right to review the
proposed utility changes and to agree to the utility changes or to propose its own
changes for revising the charges or remittances to the Commission. DWR states
that the language it seeks to have included in the Servicing Order will prevent
the utility from making a unilateral change to the remittance amount owed to
DWR, which could result in DWR having to increase its 2003 revenue
requirement.

IT IS RULED that:

1. The January 17, 2003 memorandum request of the California Department
of Water Resources (DWR) to add additional language to the 2003 Servicing
Order for San Diego Gas & Electric Company (SDG&E) shall be treated as a
petition to modify Decision 02-12-070.

2. Interested parties may file a response to DWR’s memorandum request to
amend the 2003 Servicing Order for SDG&E, and such responses shall be filed
with the Commission’s Docket Office on or before February 18, 2003.

Dated January 23, 2003, at San Francisco, California.

/s/ JOHN S. WONG
John S. Wong
Administrative Law Judge
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CERTIFICATE OF SERVICE

| certify that | have by mail this day served a true copy of the original
attached Administrative Law Judge’s Ruling Notifying Parties of the Time in
which to Respond to the Request to Amend the 2003 Servicing Order on all
parties of record in this proceeding or their attorneys of record.

Dated January 23, 2003, at San Francisco, California.

/s/ CLAIRE JOHNSON

Claire Johnson

NOTICE

Parties should notify the Process Office, Public Utilities
Commission, 505 Van Ness Avenue, Room 2000,

San Francisco, CA 94102, of any change of address to insure
that they continue to receive documents. You must indicate
the proceeding number on the service list on which your
name appears.
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The Commission’s policy is to schedule hearings (meetings,
workshops, etc.) in locations that are accessible to people
with disabilities. To verify that a particular location is
accessible, call: Calendar Clerk (415) 703-1203.

If specialized accommodations for the disabled are needed,
e.g., sign language interpreters, those making the
arrangements must call the Public Advisor at (415) 703-2074,
TTY 1-866-836-7825 or (415) 703-5282 at least three working
days in advance of the event.
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